N. N. Jambusaria & Co.

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly and Half Yearly Unaudited
Consolidated Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Reliance Naval and Engineering Limited (“the Parent”) and its subsidiaries
(the Parent and its subsidiaries together referred to as ‘the Group’) which includes the
Group’s share of net profit after tax in its associates, for the quarter and half year ended
September 30, 2024 (“the Statement”) attached herewith, being submitted by the
Parent Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, (“the regulation”) as
amended.

2. This Statement, which is the responsibility of the Parent’s Management and approved
by the Parent’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the ‘Listing Regulations’. Our responsibility is to
express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries primarily of Parent’s persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under

Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

4. The statement includes the result of the following entity: -

Sr. No | Name of the associate |
1 | Conceptia Software Technologies Private Limited |

USA;;-
e e
, *;"‘}"_f_h“w
2 NIESH N. \©)
| = JAMBUSARIA|C
ol MLMoasaTa [
| |

-,

£.205 £th Flnor, 340.Mahataxmi Gentre Premises, Opp. Bal Bharati College, S.V. Road, Kandivali (W), Mumbai - 400067 e Tel.: +91 22 3595 5329



N. N. Jambusaria & Co.

Chartered Accountants

5. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has
not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. The unaudited consolidated financial results also includes the Group’s share of net profit
after tax in its associates of INR 91 lakhs and net profit of INR 83 lakhs for the quarter
ended September 30, 2024 and for the period from April 01, 2024 to September 30,
2024, respectively as considered in the unaudited consolidated financial results, for
which financial information had not been audited/reviewed by their auditors. This
unaudited financial information have been furnished to us by the management and our
opinion on the unaudited consolidated financial results, in so far as it relates to the
amounts and disclosures included in respect of this associate is based solely on such
unaudited financial information. In our opinion and according to the information and
explanation given to us by the management, this financial information is not material
to the group.

7. In case of three subsidiaries the interim financial information for the quarter and half
year ended September 30, 2024, is not available. In absence of the aforesaid interim
financial information, the interim financial information in respect of the aforesaid
subsidiaries for the quarter and half year ended September 30, 2024, have not been
included in the unaudited consolidated results. In our opinion, and according to the
information and explanation given to us by the management, these financial information
are not material to the group.

For N. M. Jambusaria & CO. ="z,
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UDIN: 24038979BKBNXL7729
Place: Mumbai
Date: November 11, 2024
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Statement ot Unaudited Conselidated Financial Resulls for the Quarter and Half Year Ended Septemksér 30, 2024

INR ms Lukh;.
Quarter Ended Half Year Ended Year Ended
5. No. Fariiculars wy | 3009.2023 | 30.09.2024 | 30092023 | 31032024
i Unavdifed | Unaudited | Unaudited Unaudited Unaudited Audiied
I Revenue from Ope_rcT tions 96 - - 96 .
2 Gtherincome 50 197 51 247 175 246
3 Total Income (1+2) 146 197 51 343 178 244
4 Expenses
la)|Cost of Materials Consumed 87 751 2 162 51 2
(b} Cost of Ruw Malerial Sold " - . - F
{c}|Changes in nveniories ef Work in Progress & Scrap . - - = E
{d)|[Employee Benelits Expenses &01 392 82 993 168 472
(e} |Labaur/Fabricalion and Subbconiractor Chearges 383 298 130 608 259 636
{#) |[Power. Fuel and Wates 167 144 115 31 230 494
{q}| Cost Eslimuted for Revenue Recognised - -
{hi|Foreign Exchenge Miference (net)
{it|Provision for Non-Moving Inveniory = . - = - ]
il Other Brpenses 2266 1991 188 4,257 456 1.266
Total Expenses 3,504 2,827 517 6.331 1118 2,897
5 Protit / {Loss) trom Operations before Depreciotion / Ameortisation cost and (3.358}‘ (2,430) (444) {5,988} {943) {2.651)
Finance Cost (3-4)
6 Finance Costs 568 1,031 794 1.599 1,135 2.639
7 Depreciaiion and Amortisation Expenses 1,504 1,484 1,721 2,988 3.427 6846
8 Profit / {Loss) Before Exceptional items {5-6-7} (5.430) (5,145) (2,983) (10,575) (5.505) (12,138)
9 Exceplional lfems - + - -
10 |Profit / (Loss) before Tax (8+9) (5.430) {5,145) (2,983), {10,575) {5,505) {12.136)
11 ncome Tax for Earlier Years - = ¥ - || - -
12 Deferred Tax Credit / (Reversal) - - . w 5
13 Prefit / {Less) Atter Tax (10+11+12) (5.430) {5.145) (2.983) (10,575) (5,595} {12.138)
14 Other Comprehensive income
items that will not to be reclassified to profit end loss in the subsequent year
{it| Actuariat gains/ fiosses) on detined bensfit plans = = . - =
(i) JAdd:- Consolidated share in the piofit/lioss) of ossociole 21 {8) 50 83 48 77
Total Other Comprehensive Income for the period/year 91 (8) 50 83 48 77
15 lTotal Comprehensive income for the period/year (13+14) (5.339) (5.153) (2,933) (10.492) (5.457) {12.059)
16 Paid-up Eauity Share Caplial {Face Value of INR 10 Fach) 526822 268,22 268,22 526822 268.22 268.22
17 |Other Equily . - | - - 42,396.71
18 Eamings Per Share (EPS) (* Not Annualised)
(o}l Basic EPS {INR)  he0e) *{192.12) *1109.35) 19.92) * 1203.45) 1449.59}
b | Diluled EPS HNR} * 119.31 *1192.12) *109.35) ' 11992 * [203.45] 1442.59|




STATEMENT OF CONSOULIDATED ASSETS AND LIABILITIES

=3 Asats bar 30, As of March 31,
Particulars 5L Ezig‘;:‘ = By
Unaudited Audited
1 ASSETS
{1} Non Current Asseis
{a} Property, Plant and Eguipment 108,677 110,757
(k) Right-of-use Assetls 5.442 6,000
{c] Capiial Work in Pregress 8.462 4,307
{c} Infongil>le Assets - =
{e] financial Assefs
(i} Investments 564 481
{f} Deferred Tux Assets (net)
{g) Other Non Current Assels 2,417 9.411
Tolat Non Curreni Assels (A) 1,32.744 1,30,956
(2) Current Assets
{a] hventories 1,40,445 1,40,540
{b) Financial Assefs
(it Trade Receivakles - -
(i} Cash and Cesh Equivalents 2135 1,821
{c] Current Tax Assels (nef} 1B &)
{d) Giter Current Asseis 3,147 1.020
Total Non Current Assets (B) 1,45,93 1.43.386
TOTAL ASSETS (A+B) 2,78,702 2.74,342
n EQUITY AND LIABIUTIES
(13 (a) Equilty Share Caplial
{ah Equity Share Capital 5,268 268
Share Application Mongy - 5,000
{} Other Equily 31,506 42,397
Total Equity {A) 37174 47,665
(2) labilities
2.1 Non Current Lichilifies
(@) financiel Liabilities
{i} Borrowings 2,08,56% 1,62.574
fii) Lease Licbility 6,742 72.320
(b} Provisions 72 43
Total Non Current Liabilities (B) 2.15.383 1.69,937
2.2 Current Liabilities
{a} Financial Liobilifies
{i} Borrowings 19,600 50.800
{iit Lease Liability 207 1L 0rg
{ii) Tracle Payables
Totol ouistanding dues of micre and small enferprises 15 <4
Total outstanding dues of creditors other than micro and small enterprises 4,633 3,678
{iv) Other Financial Liabilities 670 1,065
{i3} Other Current Liabilities = 19
{¢] Provisions e &
Total Non Current Liabilities (C) 26,145 56.740
YOTAL EQUITY AND LIABILITIES (A+B+C} 2,78,702 2,74 342




Unaudited Consolidated Cash Flow Statement

INR in Lalkhs
2 § As at Seplernber 30, As at March 31,
St. No. Padiculars 9024 2024
Unaudited Audited
A Cash Flow from Operating Activilies
Profit / {Loss) before Tax and associate profit {(10,575) (12.136)
Adjustments for :-
Depreciation and Amortiscitien Expensas 2,985 6846
interast Income (55) (%)
Finance Costs 1,599 2,639
Operating cash flow before werking capital changes {6,043) (2,640)
Movement in Working Capital
(Increase} / Decrease in Inventories (105) (24)
(Increase} /Becrease @ther non current assets {8 6
{Increase} /Decrease Trade and Other Receivables (2127} (463}
Increase in / (Becrease] Trade and Other Payabiles 1.965 {3,893}
Cash tised in Operations (6.318) (7.034)
Income Taxes (Paid) / Refund )] 19
Net Cash from Operating Aclivities (4.324) (7.015)
B Cash Flow from Investing Activities
Purchase of Property, Plant and Equipment and Cagpital Work in Prograss (4.705) {1.022)
FD kept with bank - (74
Inferest Received 58 ?
Net Cash Flow {used in)/from Investing Activities (4,650) (1,087)
¢ Cash Fiow from Financing Activities
Finance Costs (1,599) {2.639)
Share capital money received - 5,000
Upfront Payment as per plan - {20,000}
interest on upfront payment - (685)
First franche as per plan {31.200) -
Interest on fiist tranche (1.908) -
Borrowings (From Hazel Infra Lid) 45995 28,374
Repayment of Borrowings {Interim funding) 3 (804}
interest paid of repayment of Bomowings (interim funding) 3 (133}
Net Cash used in Financing Activifies 11,288 9,113
Net {decrease) / increase in cash and cash equivatents {A+8+C) 314 1,011
Cash and Cash Equivalents - Opening balance 1,821 810
Cash and Cash Equivaients - Closing balance 2,135 1,821




Background of the Company

113

The consolidated financial results comprise the standalone financial results of Reliance Naval and Engineering
Limited (“RNEL” or “the Company”) and its subsidiaries and associates for the period ended September 30™,
2024. RNEL is a company limited by shares, incorporated and domiciled in india. The registered office of the
Company is located at Pipavav Port, Post Ucchaiya, Via- Rajula, District Amreli (Gujarat), and the Company is
listed on the Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE).

The Company is mainfy engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dock in the
world. The Company is the first private sector company in india to obtain the license and contract to build Naval
Offshore Patrol Vessels{(NOPVs) for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
india with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sq. ft. has an annual capacity of 144,300 tons/year. The shipyard has a pre-erection berth of 980 meters

in tength and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

The Hon’ble National Company Law Tribunal, Ahmedabad (the “NCLT”) , vide its order dated January 15%, 2020
{“Insolvency Commencement Date”) initiated the Corporate insolvency Resolution Process (“CIRP”) of the
Company under the Insolvency and Bankruptey Code 2016 {the “1BC" / "Cade”). . Pursuant in the approval of
the Resolution Plan, as per NCLT Order dated December 23", 2022 the CIRP of RNEL was concluded and a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL until the ¢losing date as defined under the Reselution Plan.

In line with approved resolution plan w.e.f. January 4%, 2024 the MC has ceased to exist, and the board of
directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring cammittee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Company. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23%, 2023. SRA had taken
approval from NCLT for an extension till November 15%, 2023 for depositing the same. The actual deposit was
done on October 27%, 2023,

Further, the first tranche of deferred payment of INR 312 Crore was to be made by SRA by December 23", 2023,

The SRA has taken approval of NCLT for an extension of one year to pay the first tranche i.e. by December 23,
2024, which has been paid on August 07t , 2024.

Business Revival and Continuity Plan

3,

The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a competitive edge by
focusing on 5 key levers:

a. Liguidation of WIP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liquidation of the OSVs.

b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shiphuilding, repair and offshore
falrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.

c. Yard Readiness: The company is currently reinstating and operationalizing the 600+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process ef fully restoring
their fabrication facitity.




d. Organization building: The company is aiso focusing on tatent identification and recruitment to build a capable
worlforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the process of building a comprehensive yard design and layout strategy.

Going Concern

4. The new management has been granted full control of the affairs of the company with effect from January 4™,

2024, the consolidated financial statement for the period ended Septemher 30™, 2024 have been prepared on
going concerit assumptions hy the Board of Directors of the Company. This has been further explained in note 2.

Legal Cases

ul

E-Comyplex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY. 2020-21 for
Corporate Insolvency Resolution Process (CIRP) with NCLT Ahmedabad. The CiRP process for E-Complex Private
Limited is completed as per the NCLT order dated December 4, 2023 which has been set aside by NCLAT by its
order dated July 25", 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
bouks of accounts.

Other

6.

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate
reportable segments.

The Company has not recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated orders and opportunities in the defense sector as evidence.

As on September 30", 2024, the Company had given a Security Deposit (short-term and long-term) amounting
to INR 9,343.02 takhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S
E-Complex Private Limited (“ECPL”) against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCIT. The claim submitted by the Resolution Prcfessional of the Company was not
accepted by the Resolution Professional of ECPL. The CIRP process was completed as per the NCLT order dated
December 04*, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of india which is pending admission. As per {ease
agreements, the lease tenure of SEZ land is for 60 years in blocks of 20 years. The first block of 20 years is expiring
in the year 2028. Till the time the Company is in possession of said land, the guestion of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probability in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.




10.

11

As per the applicable accounting framework the entity shall also submit consolidated financial results for the
period ending June 30*, 2024. There are three subsidiaries of the company and one assaciate. The subsidiaries
of the Company are separate legal entities, also currently few companies are under CIRP Process, under
liquidation and non-operational and the company is not able to obtain relevant data from the available contact
details of the subsidiaries. In view of the above, the Company has prepared Consolidated Financial Statements
incorporating only Conceptia Software Technologies Private Limited, an associate company. The following
wholly-owned subsidiaries are not considered in the cansolidation of the financials statement.

Sr no. Name of the Company Status
1 E Complex Private Limited Resolution Plan approved on December

04, 2023 which has been set aside hy
NCLAT by its order dated July 25, 2024.

[

PDOC Pte. Limited Active

3 Reliance Technologies and Systems Private Limited Active

As per NCLT order dated November 21%, 2023, the payment of 1* tranche amounted INR 312 crores is payable
to unrelated financial creditors on December 23, 2023. Payment of 1% tranche is made on August 7, 2024.
Hence, as per the order, the company charged interest at the rate of 10.50% p.a. on INR 200 Crores and at the
rate of 8.55% p.a.on INR 112 crores from December 23, 2023, till the date of payment, which is August 7, 2024.

Therefore, the company has charged INR 762.31 lakhs and INR 309.95 lakhs in the first quarter and second
quarter respectively.

The consolidated figures for the quarter ended September 30, 2024 are the balancing figures between the
unaudited consolidated figure in respect of half financizl year and year to date unaudited consolidated financial
results for the quarter ended June 30,2024, The figures for the previous periods and for the year ended March
31,2024, have been restated and regrouped to make them comparable withthose of the current year.

For and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

Mr. Nikhil Merchant

Chairman & Managing Director
DIN: 00614790

Date: November 11th, 2024
Place: Mumbai
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Independent Auditor’s Review Report on the Quarterly and Half Yearly Unaudited
Standalone Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

Review Report To
The Board of Directors of Reliance Naval and Engineering Limited

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Reliance Naval and Engineering Limited (the “Company”) for the Quarter and
half year ended September 30, 2024 (“the Statement”) attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

2. This statement, which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, as
amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143 (10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

4, Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the
accompanying statement has not been prepared in all material respect in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India and has

disclosed the information required to be disclosed in terms of Regulation 33 of the

B-505, 6th Floor, 340 Mahalaxmi Centre Premises, Opp. Bal Bharati College, 5.¥. Road, Kandivali (W), Mumbai - 400067 = Tel: +31 22 3585 5119
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Chartered Accountants

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material

—_—

misstatement.
For N. N. Jambusaria & CO. SAgx
Chartered Accountants i
Firm Reg. Mo: 104030W o, h.‘.-‘--.:' Ny
2 US| Mz assre
M. WE’Q. Muliaal /. ,
: L
et

Nimesh N. Jambusaria ~
Partner

Mem. No. 038979

UDIN: 24038979BKBNXK7524
Place: Mumbai

Date: November 11, 2024
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Statement of Unaudited Standione Financial Results for the Quarter and Half Year Ended September 30, 2024

INR in Lalhs
Quarter Ended Half Year Ended Year Ended
Sr. Ho. Particulars 30.09.2024 | 20.06.2024 | 30.09.2023 30.09.2024 | 30.09.2023 31.03.2024
Unaudited | Unaudited | Unaudited Unaudited |  Unocudited Audited
1 Revenue from Gperations 96 ) - - 924 E -
2 Other iIhcome 50 197 51 247 175 246
3 Total Income {142) 144 197 51 343 175 248
4 Expenses
{a) |Cosi of Maletials Consunmied &7 75 2 162 5 27
(b} {Cost of Raw Material Soid - - - 4 - -
{c}|Changes in Inventories of Work in Progress & Scrap - - - - - B
{d}|Empioyee Benefits Expenses 601 392 82 993 168 472
{e) [Labour/Fabrication and Subcontractor Charges 353 225 130 408 259 636
(fl|Power, Fuel anad Water 167 144 113 3n 230 494
(g} | Cost Estimetes for Reveriue Recognised - - - - - o
{h}|Foreign Exchange Difterence {net) 4 = = 5 = .
(i} {Provision for Non-fMoving Inventory - - - - - -
{i}|Cther Expenses 2.266 1891 188 4.257 456 1.266
Total Expenses 3,504 2,827 51 6.331 1,118 2,397
5 Protit / {Loss) from Operations before Depreciation / Amortisation cost and {3.358) {2.630) {466) (5.,988) {943} {2.651)
| Finance Cost (3-4)
é Finance Costs 548 1.031 726 1,599 1,135 2,639
% Depreciation and Amortisation Expenses 1,504 1,484 1,72} 2.988 3.427 6.844
8 Protit / (Loss) Betore Excepfional ltems {5-6-7) (5.430) {5.145) {2,983) {10,575) {5,505 {12.138)
9 Excepfional liems - - - - -
10 Profit / (Loss} beiore Tax (8+9) {5,430} {5,145} {2,983} {10,575} {5.505) {12.134}
11 Incorne Tox tor Earlier Years - - = = - . -
i2 Deferred Tax Credit / (Reversalj g = - = o P~
13 Profit / {Loss} Atter Tax (10+11+12) {5.430) {5.145) (2.983) (10.575) {5.505) (12.13¢)
14 Other Comprehensive Income
ltems that will not to be reclassified to profit and loss in the subsequent year
{iy |Actuarial gains/{losses} on defined benetil plans - - E = =
(iit| Add= Consolidated share in the profit/{loss) of associate -~ - - - = -
Total Other Comprehensive Income for ihe period/year - - - o # -
15 Total Comprehensive income for the period/yeaar (13+14) {5.430) (5.145) (2.983) (10.575) T (5.505) (12,138)
16 Paid-up Equity Share Capitel (Face Value of INR 10 Each) 5.268.22 268.22 2683.22 5.268.22 268.22 268.22
17 Qther Equity - = = = = 42,069.06
18 Earnings Per Share (EPS) (* Not Annualised)
{a]|Basic EPS (INR] * {1031 *{191.82} 2 * {2007} * {205.24) (452.46})
{b}|Diluted EPS {INR) * 110 31} ={191.82) )20 > 12097 * {205.24} (452 46]




STATEMENT OF STANDALONE ASSETS AND LIABILITIES

. s ar Septemiper 3g, | As ot March 33,
Particuiars ¥ 2024
Unaudited Audited
i ASSETS
{1) Non Cument Assels
{a) Properly, Plant and Egquitoment 1.08.677 1,10.757
{b} Right-af-use Assels 5442 5,000
{c) Copilal Work it Progress 8.662 4,307
{c} triiangible Assets < a
{e} Financial Assets
{i} Investmenrts 153 o8
{fl Defemed Tax Assets {net)
{g) Ciher Non Cuirent Assets 9.419 9411
Yotai Non Current Assets {A) 1,32,353 1,30,628
{2) Cumrent Assefs
{a} Inventories 1,48,645 3,40.540
{b} Financial Assets
{it Trade Receivables - -
{iil Cash and Cash Eguivalents 2,135 1,821
{e) Curent Tax Assets {net) ] )
{cl} Other Current Assets 3,147 1,020
Totai Non Current Assets {B) 1,45,938 1,43,386
TOTAL ASSETS (A+8) 2,78,251 274,014
I EQUITY AND LEABILITIES
(1) (a) Equity Share Capital
(g} Equity Share Capital 5.268 268
Share Application Monsy - 5.000
{h] Other Equity 31.495 42,069
Total Equity (A) i 36,763 47,337
(2) Lliabilities
2.1 Non Current Liabilities
{a] Financial Liabilities
(i} Borowings 2.08,589 1,642,574
fii) Lease Licbilily 6,742 7.320
{b] Provisions 72 43
Total Non Current Labilities (8) 2,15,383 1.69.937
2.2 Current Liabilities
{a} Financial Liabilities
{i] Borowings 19,400 50,800
fii) Lease Lialkility 1.227 176
fiii} Trade Payables
Total mutstanding dues of micro and small enterprises 15 3
Total outstanding dues of creditors other than micro and small enterprises 4,633 3,678
{iv) Other Financict Liabilities 670 1.065
{k} Olher Cutrent Liabililies - 19
{c) Provisions 5 3
Total Non Current Lighilities (C) 26,145 56,740
TOTAL EQUITY AND LIABILITIES (A+B+C) 278,27 2,74,014




tnaudited Standalone Cash Flow Statement

INR in Lakhs
el 1T As at Septemher 30, As at March 31,
2024 2024
Unaudited Audited
A Cash Flow from Operating Activities
profit / (Loss) befare Tax {10,575} {12,136}
Adjustments for -
Depreciation and Amortisation Expenses 2,988 6,845
Interest Income (55) (9}
Finance Costs 1,599 2,639
Operating cash flow before working capltal changes (6.043) {2.640)
Moveiment in Working Capital
(increcse) / Decrease in Inventories (1035) (24)
(Increcse) /Decrease Other non current assets {8 )
(Increase) /Decrease Trade and Other Receivables (2,127} (463)
Increase in / (Decreuse) Trade and Other Payables 1,965 {3.893)
Cash Used in Operations (4,318) (7,034)
Income Taxes (Paid) / Refund (6) 19
Net Cash from Operating Activities (6.324) (7.015)
8 Cash Flow from Investing Activities
Purchase of Property, Plant and Fquipment and Capital Work in Progress {4.705) (1.023)
FD kept with bank - 7
Interest Received 55 4
Net Cash flow {used in)/from investing Aclivities (4,450) (1,087)
C Cash Flow from Financing Activities
Finance Costs 1.59%) (2.639)
Shaire capital meney received = 5,000
Upfront Payment as per plan - {20,000}
Interest on upfront payment - (685)
First franche os per plan {31,200) -
Interest on first franche {1,908) -
Borrowings (From Hazel Infra Lid) 45,995 28,374
Repayment of Borrawings {Interim funding) - {804}
interest poid of repayment of Borowings (interim funding) - {133)
Net Cash used in Financing Activities 11,288 9.113
Net {(decrease) / increase in cash and cash equivalents (A+8+C) 314 1,011
Cash and Cash Eguivalents - Opening bailance 1,821 210
Cash and Cash Equivaients - Closing balance 2,135 1,821




Background of the Company

1

i. The financial results comprise the financial resuits of Reliance Naval and Engineering Limited {“RNEL” or “the
Company”} for the period ended September 30, 2024. RNEL is a company limited by shares, incorporated and
domiciled in India. The registered office of the Campany is located at Pipavav Port, Post Ucchaivya, Via- Rajula,
District Amreli (Gujarat), and the Company is listed on the Bombay Stock Exchange (BSE) and the National Stock
Exchange (NSE).

The Company is mainiy engaged in the construction of vessels, repairs, and refits of ships and rigs, and heavy
engineering. RNEL has a large shipbuilding/repair infrastructure in India including the largest Dry Dack in the
world. The Company is the first private sector comparny in india to obtain the ficense and contract to build Naval
QOffshore Patrol Vessels{NOPVs} for the Indian Navy. The Shipyard has the only modular shipbuilding facility in
india with the capacity to build fully fabricated and outfitted blocks. The fabrication facility spread over 2.1
million sqg. ft. has an annual capacity of 144,000 tons/year. The shipyard has a pre-erection berth of 980 meters

in length and 40 meters in width and one Goliath crane with a lifting capacity of 600 tonnes, besides outfitting
berth length of 780 meters.

2. The Hon’ble National Company Law Tribunal, Ahmedabad (the “NCLT”) , vide its arder dated fanuary 15%, 2020
(“Insolvency Commencement Date”) initiated the Corporate Insolvency Resolution Process (“CIRP”) of the
Company under the Insolvency and Bankruptcy Code 2016 (the “IBC” / “Code”). . Pursuant to the approval of
the Resolution Plan, as per NCLT Order dated December 237, 2022 the CIRP of RNEL was concluded and a
monitoring committee was constituted to oversee the implementation of the Resolution Plan, and day-to-day
operations and management of RNEL untif the closing date as defined under the Resolution Plan.

In fine with approved resolution plan w.e.f. January 4%, 2024 the MC has ceased to exist, and the board of
directors of the company is given full authority as per the Companies Act for management of affairs of the
Company. The monitoring commitiee has appointed M/s P.C. Patni & Company as a monitoring agency to review
the cash flow and the proper implementation of the resolution plan by the Comipany. As per the sanctioned
resolution plan, an upfront payment of INR 200 Crore was to be made by SRA by March 23", 2023. SRA had taken
approval from NCLT for an extension till November 15", 2023 for depositing the same. The actual deposit was
done on October 27", 2023.

Further, the first tranche of deferred payment of {NR 312 Crore was to be made by SRA by December 23", 2023.
The SRA has taken approval of NCLT for an extension of one year to pay the first tranche t.e. by December 23,
2024, which has been paid on August 07%, 2024.

Business Revival and Continuity Plan

3.  The new management of the company is revitalizing the business through a comprehensive approach that
strategically targets key market segments and establishes a clear roadmap to secure a comipetitive edge by
focusing on S key levers:
a. liguidation of WP vessels and inventory: The company acquired 8 work-in-progress vessels presently at the
yard and has received offers for liguidation of the OSvs.
b. Focused business strategy and sustainable revenue generation: The company is focused on building and
converting a robust commercial pipeline by global and domestic reach outs for shipbuilding, repair and offshore
fabrication opportunities. The company has received their first repair order starting in August 2024 and will be
operational for new build from December 2024.
c. Yard Readiness: The company is cutrently reinstating and operationalizing the 800+ acres shipyard. As of date,

the shipyard is ready to dock vessels and provide general repair services and is in the process of fully restoring
their fabrication facility.




d. Organization building: The company is also focusing on talent identification and recruitment to build a capable
workforce.

e. Capacity augmentation: The company is also actively engaged in planning for additional capacity to integrate
a maritime vendor ecosystem and meet the global demand by increasing docking and berthing space. They are
in the wrocess of building a comprehensive yard design and layout strategy.

Going Concerty

4. The new management has been granted full control of the affairs of the company with effect from January 4,
2024, the financiai statement for the period ended September 30, 2024 have been prepared on going concern
assumptions by the Baard of Directors of the Company. This has been further explained in nate 2.

Legal Cases

5. E-Complex Private Limited, a wholly-owned subsidiary of the Company was admitted during FY. 2020-21 for
Corporate insolvericy Resolution Process (CIRP) with NCLT Ahmedabad. The CIRP process for E-Complex Private
Limited is compieted as per the NCLT order dated December 4%, 2023 which has been set aside by NCLAT by its
order dated July 25%, 2024. The COC of ECPL has filed an appeal before the Supreme Court of India which is

pending admission. The impairment created in the earlier years against this investment is still carried in the
books of accounts.

Other

6. The Company is engaged only in the business of Ship-building and Repairs. As such, there are rio separate
reportakle segments.

7. The Company has nat recognized net deferred tax assets as the Company is not certain that sufficient future
taxable income will be available against which deferred tax assets can be set off, considering its present order
book and anticipated grders and opportunities in the defense sector as evidence.

8. Ason September 30", 2024, the Company had given a Security Deposit {short-term and long-term) amounting
to INR 9,343.02 Lakhs. Out of the above security deposit, an amount of INR 7,370 Lakhs has been given to M/S
E-Complex Private Limited (“ECPL”) against the land taken from them on lease as a refundable deposit. ECPL was
admitted under CIRP by NCLT. The claim submitted by the Resolution Professional of the Company was not
acceptied by the Resoiution Professionai of ECPL. The CIR® process was completed as per the NCLT order dated
December 04™, 2023. The said order of NCLT has been set aside by NCLAT by its order dated July 25%, 2024. The
COC of ECPL has filed an appeal before the Supreme Court of india which is pending admission. As per lease
agreements, the lease tenure of SEZ land is for 60 yearsin blocks of 20 years. The first block of 20 years is expiring
in the year 2028, Till the time the Company is in possession of said land, the guesticn of refund of security
deposit doesn’t arise and therefore the enduring benefit from use of the land is going to be received by the
Company. The company does not foresee any probabitity in diminution in the value of the security deposit and
hence no impairment provision is needed for the same. Further, the recoverability of the said security deposits
deposited with the Court against certain legal ongoing cases are subject to the outcome of the said cases.




.

10.

As per NCLT order dated November 21%, 2023, the payment of 1% tranche amounted INR 312 crores is payable
to unrelated financial creditors on December 23, 2023. Payment of 1% tranche is made on August 7, 2024,
Hence, as per the order, the company charged interest at the rate of 10.50% p.a. on INR 200 Crores and at the
rate of 8.55% p.a. on INR 112 crores from December 23, 2023, till the date of payment, which is August 7%, 2024.

Therefore, the company has charged INR 762.31 lakhs and INR 309.95 lakhs in the first quarter and second
quarter respectively.

The figures for the quarter ended September 30", 2024 are the balancing figures between the unaudited figure
in respect of haif financial year and year to date unaudited financial results for the quarter ended June 30%,2024.
The figures for the previous periods and for the year ended March 31%, 2024, have been restated and regrouped
to make them comparable with those of the current year.

Far and on behalf of the Board of Directors,
Reliance Naval and Engineering Limited

dir. Nikhil Merchant

Chairman & Managing Director
DIN: 00614730

Date: November 11th, 2024
Place: Mumbai




